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Director’s report

For the year ended 31* December 2018

The director presents his report, together with the audited financial siatements of Betage Ltd, for the
year efded 31¥ Decamber 200 8,

Director

The director of the company during the year was:

Br. Joslf Galea

Principal activity

The priscipal activity of the company is to act as an operator of gaming, including games of skill,
chunce or 0 combination thereof,

Review of business development and financlal position

The results for the period under review are disclosed on page 7, while the finzncial position of the
company a5 8t 31 December 2018 18 disclosed on page B,

Events after the end of the reporting period

No significant events, having an effeet on the financial results and position of the company, have
taken place after the end of the reporting period.

Future developments

No changes are envisaged in company's operations during the fortheoming year.

Dividend

The director does not recommend the payment of a dividend,

Reserves

Accumulated losses amoanting to €1,698,629 are being carried forward to the next financial year.
Anditors

The suditors, Opes Limited. have intimated their willingness to continue in office. A resolution
proposing their re-appoiatment will be put before the members at the next snnual general meeting,

Financlal reporting framewark

The director has resolved to prepare the Company’s financial statemenis for the year ending 31
December 2018 in accordance with Internationa] Financial Reporting Standards a5 adopted by the EU
{EU IFRS) and have been prepared in accordance with the requirements of the Companies Act (Cap.
JB&).
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Dvirector’s report

For the year ended 31* December 2018

y the director on 26® October 2020 and signed by:

. Tosif Galea
Mrector

Registered address;
62, Wilga Street,

St. Julians 8TT 3117,
Maulta,
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Statement of director’s respomnsibilities

The Companies Act, 1995 (the “Act") requires the director to prepare financial statements for each
financial year which give a true and fair view of the financial position of the company as at the end of
the financiel yeer and of the profit or loss of the company for that year.

In preparing such financial statements, the Act requires the directors to:

s  select guitabla accounting policies and apply them coensistently from one accounting period to
anothear:

= make judgments and estimates thet are ressonable and prudent;
® uwreount for income and charges relating to the accounting period on the accruals basis;
= value separstely the components of asset and liability items on o prudent basis; and

* adopt the going concern basis unless it is inappropriate to presume that the company will continue
in Business.

The director is responsible for keeping proper accounting racords which disclose with reasonable
accuracy, at any time, the financial position of the company and to enable him to ensure that the
linancial statements have been properiy prepared in accordance with the provisions of the Act.

The director is also responsible for safeguarding the assets of the company snd hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

The director is responsible 1o ensure that the compeny establishes and maintains internal control to
provide reasonsble assurance with regard 1o reliability of financial reporting, effectiveness and
efficiency of operations and compliance with applicable laws and regulations.

In determining which contrels to implement to prevent and detect fraud, management considers the
rigks that the financinl statements may be materially misstated as a result of fraud.

Signed on 17" ctober 2020 by:
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INDEFENDENT AUDITOR'S REFORT
To the Shareholders of Betago Ltd.

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial satements of Betago Ll which comprize the balance sheet as at
31" December 2018, the income statement, and notes to the financial statements including a summary of
significant accounting policies,

In our opinion, the accompanying financial stternents give a true and fair view of the financial pasition of the
Company & a 31* December 2018, and of its financial performance for the period then ended in accondance
with International Finzncial Reposting Standards 35 adopted by the EU and have been propery prepared in
accordance with the requirements of the Companics Act{Cap. 385),

Basis for Opinion

We conducted our audit in sccordance with Intemmational Standards on Auditing (15As), Our responsibilities
umder those standards are further described in the Anditor's Rasponsibilities for the Audlt af the Financial
Statentents section of my report, We are mdependent of the Company in accordance with the Internasional
Ethics Standards Board for Accountants' Code of Ethics for Professional Accountants (TESBA Code) together
with the ethical requirements that are redevant (0 our audit of the financial statements in accordance with the
Accountancy Profession (Code of Ethics for Warrant Holders) Directive isued in lerns af the Accountancy
Profession Acl (Cap. 281} in Malta, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the IESBA Code. We believe that the sudit evidence we have obtained s sufficient and
appropriate 1 provide o basis for our opinioa,

Orther information

The directer Is responsible for the other information. The ather information comprises the information included
in the Annual Report, but does not mchede the financial satements and our auditor's report thercon,

Our opinion en the financial statements does not cover the other information and we do not express any form
of assurance conclusion theseon.

In cetnection with cur audit of the financial stitements, our responsibility is to read the other informition und,
in doing 8o, consider whether the other information is materially inconsistent with the financial ststements or
our knowledge obtnined in the audit or othereise appears o be matorially misstated. Tf, bssed o the work we
have performed, we conclude that there & o meterinl misstatement of this other information, we arc reguined to

feport that fact. We have nathing to report in this regard,
Responsibilities of the Director

The director is responsible for the preparation of the financial statements that give a tree and fair view in
accordance with International Financial Reporting Standards as adopted by the EU and the requitements of the
Maltese Companies Act. 1995, and for such internal control as the director determines is neceseary to enshls the
preparation of financial statements that are free from material misstatement, whether due 1o fraud ar errar,

In preparing the financial statements, the director is responsible for assessing fhe Company”s ahility 1o contimse
&5 @ going concern, disclosing, as applicable, matters reluted to going concemn and using the going concern basis
of aceounting unless the director efther intends o liguidate the Company or to cesse operations, or has no
realistic alternative but to do =0,
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Anditor's Responsibilities for the Awdit of the Financial Statements

Chur objectives ane i0 ohtain réasonable assurance about whether the financial statements as a whole are frec
firom material misstalement, whether due & frawd or ervor, and 0 Bsue an soditor’s repoft that includes our
opinion, Reasonable assurance is a high level of assurance but is not & guarantee that an andit conducted in
accordance with [SAs will always dewect & material misstatement when # exisis. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influenice the economic decisions of users taken on the basis of thase financial statements.

As part of an audit in accordance with ISAs, we exercise profossional judgment and maintain profesional
scepticism throughout the swdit. We also:

*  |dentify and assess the risks of material misstatement of the financial statements, whether due to frand or
error, design and perform awdit procedures responsive to those nisks, and obtain aednt evidence that is
sufficient and appropriate to provide a basis for my opinion. The risk of not deecting o material
misstatement rosulting from fraud is higher than for one resulting from error, as fraud may imvolve
ecllusion, forgery, intentional omissions, misrepresentations, or the override of intemal control.

*  Obtain an understanding of intemal control relevant to the audit in order to design audst procedures that

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company s internal controd,

#  Evaluate the appropriateness of acoounting policles wsed and the reasonableness of accounting estimates
and related disclosures made by the director,

=  Conclude on the appropriatencss of the director’s use of the going concern basis of accounting and based
en the sudit evidence obfained, whether a matertal uncertainty exists related to cvents or conditions that
may cast significant doubt on the Company's ability 1o continee s & going concern. If we conclude that a
iaberial uncerminty existy, we ome required o desw attention in our auditer’s report to the related
disclosures in the finangial statements or, il such disclosures are inadequate, to modify our opindon, Our
conclusions are based on the sudil evidence obtained op o the date of our auditor's report. However,
future events or conditions may couse the company [0 cease (o continue as 8 going concern.

*  Evaluate the overall prescntation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underiying transactions snd events in a
mantier that schieves fair presentation.

We communicate with the director regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we Identify during
our audit.

Report an Other Legal and Regulatory Requirements

Im our opinion, the financial siatements have been properly prepared in accordance with the Companies Act
{Chap. 3&6), enacted in Malta, which permits compliance with the International Financial Reporting Standards
a5 aclopied by the ELL

A e
g
S

Luke Cheteuti

For and on bebalfl of
Opes Limited
Rogistered auditors

The Office, 86, Lell Faleon Street, Naxxar, NXRI609, Malta.
Email: infod@opes.com.mi

Trate: 26 October 2020
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Statement of comprehensive income

For the year ended 31" December 2018

Note
Mel revenue
Adminisiralive expenses
Finance costs
Loss hefore fux 3

Tax credit for the yesr

Loss for the year

018

{6,971)
(643,645)

(23,738)

(674,404)

236,041

(438,363}

2037

(433,543)

(9,663}

{443,206)

63

(442,543)
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Statement of financial position

As at 31* December 2018

Assels
Nen-current assets
Property, plant and equipment

Defemed tax asset

Curreni asseis

Trade and other receivables
Shareholder's advances
Amount due from wltimate bepeficinl owner
Cash wnd cosh equivalents
Total eurrent assets

Total asseis

Equiiy

Share capital

Acoumnlated losses

Total equity

Liabilities

Mon-current liabilitles
Related party loan

Total non-current linhilities

Current Habilities
Trade and other payables

Total eurrent Uabilities
Total Habilitles

Towal equity and linbilities

Note

= I

10

12

149,880
1,427
9,727

14,924

100,000
(1,698,629)

(1,59%.620)

1.B35.984

1,835,984

e

20,108
T1d
189,840
1,094

DO, Do
{1,260,266)

------------

______ R

The financial statements on pages 7 to 17 were approved by the director on 26" October 2020 and

signed by:
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Statement of changes in equity

For the year ended 31* December 2018

Called up
issued share  Accumulated

capital losses Total

£ £ £
At 19 January 2018 100 (el (817,733 (717.723)
Loss fir the year - (442543 [442.543)
At 31" December 2018 100,000 (1,260,266) (1,160,266)
At 17 January 2019 100000 {1,260,266) (1,160,266)
Loss for the year - {438363)  (438363)
At 31 Docember 2019 10,000 (1,698629) (1,598,629)
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Statement of cash flow

For the year ended 31" December 2018

Cash flow from operating activities
Logs befors tax
Adjustment for:

Depreciation

Movements in working capital:

Trade and other receivables

Trade and other pavables
Met cash outflow wsed in operating activities
Cash flow from Investing activities
Payment to scquire property, plant and equipment
Met cash outflow used In investing activites
Cash flow frem financing activities
Amount due to ultimate beneficial owner
Related party loan
Shareholder’s advances

Net cash inflow from finaneing activities

Movement in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Naote

1018

(674,404)
2473
(129,772)

180,113
713,200
(713)

2017

(443 206)
1,894
(119

245 381

— T TR

_ ———— e e rmmam

---- LT T

8 et i

{191,661)
305,663
(T14)

117,288

- 1= e e B

(78,262)

____________
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Notes to the financial statements

For the year ended 31* December 2018

1

1.1

1.2

1.3

Basls of preparation

Statement of compliance

The finencial statements have been prepaned and presemsied in sccordance with the provisions of the
Companies Act, 1945 {the "Act") enacted in Malta, which requires adherence to Intemational Financial
Reporting Standards as adopted by the EU (TFRSs), and their intespretations adopted by the Intermnstional
Accounting Standards Board (JASB)L The financial statements sre prepared under the historical cost

convendiom,

The preparation of financial statements in conformity with IFRSs reguires the wee of cermin accounting

estimates. It also requires management 1o exercise its judgement in the process of applying the company’s
aceounling policica.

The company suffered a loss of €674,404 during the vear ended 31 December 2018, and as at that date, the
company’s total liabilities exceeded ite total assets by €1,598,629, In view of this, the director i not in &
pasition i provide a ressonable expectation for the faresseable future of the company. For this ressen, the
director cannot decide whether the company will contmue the goisg concem basis in preparing the financial
stafemens.

Stundards, interpretations and amendments to published standards effective in 2017
The adoption of these revisions to the requirements of IFRSs as adopted by the EU did not result in
substantial changes 10 the Company's accounting policies.

Standards, interpretations and amendments to pablished standards that are not vel effective

Certwin new standards, amendments and inferpretations to existing standards have been published by the date
of authorisation for issue of these financial statements but are mandatory for the Company. The Company
bus not carly sdopled these revisions to the reguirements of IFRSs as adopted by the EU and the COMpany s
directors are of the opinion that, there are no requirements that will have a possible significant impact on the
group’s fmancial satements in the period of isitial application,

Bastks of mepsurement

The financial statements are prapared under the historical cost basls axcept for freehold land and builklings
which are stated at their revalued amounts and investrnznt property and other firancial ingtraments which are
stated at their fair valses, The sccounting policies set out below have been applied consistently to all periods
presemied in these financial ststemenis,

Functional and presentation currency

The financial staternents are presenied in Eurn, which is the Campany’s fimetional carrrency.,
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Notes to the financial statements

For the year ended 31* December 2018

2

21

L1

14

L5

1.6

Significant accounting pelicics

Property, plant and equipment

Property, plant and equipment, are initially recorded ot cost and are subsequently stated at oot less
depreciation. Historical cost includes expenditure that is directly artribuable 1 the acquisition of ftems.
Subsequent costs are included in the assct's CATYiNg mmount, or recognised 3% A separste asiet, as
appropriste, only when it is probable that future economic benefils associaed with e itern will flow to the
group, and the coat of the itam can be measured relinbly. All other repairs and maintenance are charged to the
Statement of comprehensive income, during the financial pegiod in which they are incurmed,

Deprecistion is calculated o write off the cost of fived assets on i straight line busis over the expecied useful
lives of the assets concerned having regard to their residual value, The annual rates used for this purpose,

which ase applicd consistently, are: L
Computer equipment 25
Furniiure & fittings 1]

The assets’ residual values and wseful lives are reviewed, and adjusicd if sppropriate, at each balance sheet
date.
Cash and cash equivalents

Cash and cash equivalents inchudes cash at bank.

Trade and other receivables

Trade receivables are recopnised initially at fair value and subsequently messneed at amortised cost using the
effective intesest method, less provision for impairment. A provizion for impaimment of trads roceivables iz
established when there is objective evidence that the group will not be able 1o coflect all amoumsts e
scconding to the original terms of the receivables.

Trade and other payables
Trude and other payables are recognised initially at fiair value and subsequently measured af amortised cost
using the effective interest method.

Share capital

Ordinary shares are classified as equity,

Fimancial risk management

The Cornpany's activities cxpose it 1o a variety of financial risks: market risk (itluding curreney risk and
fair value interest rate risk), credit risk, liquidity risk and capital risk ratagement arising from the financial
mstrumants it holds. The Company*s overall risk menagement programme focuses on the unpredictabilicy of
financial markets and secks io minimise poscntial adverss effects on the Company™s financial performance.
The risk management policies employed by the Company to manage these risks are discussed below:
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Notes to the financial statements

For the year ended 31* December 2018

]

1.7

18

1.9

L |

Significant sccounting policies (Cont*d)

Credit risk

Credit risk arises when a failure by coanter parties to discharge their obligations conld reduce the mount of
future cash inflows from financial assets on hand at the reparting date, The Company has no significant
concentration of credit nisk. The Company has policies in place to ensure that sales of products and services
are made to customers with an appropriate credit history and monitors on a continuous basis the ageing
profilz of its receivables.

Liquldity risk

Liquidity risk is the risk that an entity will encoumter difficulty in meeting obligations associted with
financizl lisbilities. The liquidity risk management policy relates 1o ensuring the necessary linancial ossets
for meeting firancial and investment linbilitics &t theis due dates, without the rigk of loss of repatation, Due
tes the constant momitoring in phnaa:dmﬂnnmu}'anddtpnmihﬂil}rnffhumlngbymhnﬁm:p
compinies if necessary, the risk moy be amessed as Jow,

Capital risk management

The Company manages ite capital to ensure that it will be able to confinue as a guing concern while
mnaximising the retum 1o shareholders through the optimisstion of e debt and equity balance,

The carrying amounts of the Compeny’s agsets are also reviewed at each end of reporting year o defermine

whethor there is any indication that an impairment loss recognised in prior years may o lenger exist or may
Wave decreased. If any sach indication exists, the asset's recoverable amourt is ssiimated,

Loss for the year

The loss for the year is stated afier charging the following:

2018 2017
£ L3
Audit fee 1,500 950
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Notes to the financial statements

For the year ended 31* December 2018

d

a1

Property, plant and equipment

Cost
At 1® January 2018 and
Additions for the year

As at 31" Degember 2018

Depreciation

At 1Y Tanuary 200 8
Charge for tha year

At 31" December 2018

Net book value
At 31* December X008

Met book value
At 31* December 2017

Taxation

The credit for taxation comprises:

Dreferred taxation

14
Computer & Furpilure

equipment & fittings Total
€ £ €
6,510 058 0168
£317 = 2317
E.B27 2658 I 1483
3,255 5312 3, TeY
2,207 266 2,473
5,462 798 6,260
3,368 1,860 5,11%
—— e e — - ]
3,255 2,126 5,381

2018 2017

E €

236,041 &63
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Motes to the financial statements

For the year ended 31" December 2018
5 Taxatlon (Cont"d)

5.2 The tax effect at the applicable tax rate on (he accounting result and the tax credit for the
period are reconciled us follows:

2018 2017
€ £
Loss bafore fax (674,404) (443 2006}
Add back:
Non-wrading expenses - 441,312
Re-stated profit before tax (674,404) [ 1.594)
Tax credit at the applicable tax rate of 35% 236,041 B3
5.3 Deferred tax is snalysed as follows
2018 2017
E
Unabsorbed capital allowance BG5S 1,326
Movement in tox loggen ZAE 1T .
236,041 1,336
———r—— T E———
& Trade and other receivables
Z01E 20107
£ E
Prepayments 19,168 .
Receivables from third party 116,000 -
Vit refundahla 14,712 20,108
149, K80 20,108
7 Shareholder™s advances

Sharcholder’s advances sre unsecured, interast free and repayable on demand.
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Motes to the financial statements

For the year ended 31* December 2018

]

10

i

i

Amount due from ultimate beneficial owner

Amount due from ultimate beneficial owner is unsequred, intercst free and repavable on

demmang,

Cnsh and cash equivalents

Cash and cash equivalents consist of the following:

2018 2017
£ £
Cash at bank 14,392 i.094
Players' fund account 532 -
14,924 1,094
Share capital
rlibt:
€
Authorised
99.99% Ordinary " A" shares of €1 each 09,000
| Ordinary *B" share of €1 each 1
LLULRT
Issued and fully paid up
22999 Ordinary *A" shares of €1 each 99,999
I Ordinary *B° share of €1 sach 1
1 vk M0

Related party loan

Related party loan is unsecured, bears inferest at 1% pef annum and
December 2019,

Trade and other payables

2018

£

Trade payables 112,624
Aoerunls 6,150
NIFES payable 61,529
Other payables Kl
Playera® fund ncocount 332
181,195

Moverment
E

13,298
532

201y

is repayable by 31®

2017
£

239,274
2,140
24,531
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MNotes to the financial statements

For the year ended 31" December 2018

13 Statutory information

Th:i company 15 & Private Limited Liability Company and is in¢orporated and registered in
Malta,
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Detailed statement of comprehensive income

For the year ended 31* December 2018

Met revenue

Administrative expenses:
Accounting fees

Audit fee

Bank charges

Company regisiration fec
Consulting

Dupreasiation

Legal expenses

Licenses

Muarketing consulting
Office expenscs
Professional fiees

Reant

Software cxpenses

Tax confribution
Telephone & telecommunications
Travel expenses

Utilities

Wages & salaries

Fimanee costs
Loan intarest
Dther finance charges

Lass for the yvear

M8

(6,971}

8.1 110
3,500
1,422
109
18,437
1,473
17,681
10,000
31,143
2,683
40,422
47,880
183,027
10,415
44,971
20
2,483
124,977

-- L LT b T

(643,645)

(23,788)

{674,404)

1017

3,907
Q5
1,658
400
18,0400
1,594
11375
11,000

1,805
6,356
46,200
168,344

47382
1,653
1,414

111,204

(433,541)

------------

———rressssan

(443,206)

T I —

18






